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IN  MEMORIAM 


Jay  Lalonde  died  on  July  31,  1980,  at  which  time  he  was  a  member  of  the  Momana  Board  of  Investments, 
having  been  appointed  to  the  position  on  January  1,  1977. 

Jay  was  chairman  and  president  of  the  Richland  National  Bank,  Sidney,  Montana.  He  was  born  in  1915  in 
Bainville  where  he  received  his  early  education.  Later  he  attended  the  University  of  Montana. 

Jay  worked  with  his  father  in  the  family-owned  construction  company  before  becoming  president  of  the 
firm  and  joining  the  Richland  National  Bank.  He  was  very  active  in  his  community  and  state  affairs. 

It  is  with  deep  regret  and  a  deep  sense  of  loss  that  we  include  this  memoriam.  His  contribution  to  the  success 
and  progress  of  the  Board  of  Investments  will  be  greatly  missed  by  the  state  and  its  people. 


Janice  Irene  Young  died  June  29,  1980.  She  had  been  a  member  of  the  Board's  staff  approximately  one  year 
at  the  time  of  her  death. 

Born  December  12,  1957,  Janice  was  raised  in  Power,  Montana.  She  graduated  from  Power  High  School 
and  attended  Montana  State  University. 

Jan's  presence  will  be  deeply  missed  in  our  office.  We  are  all  grateful  for  the  time  she  shared  with  us. 
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INTRODUCTION 

June  30,  1980,  marked  the  ninth  year  of  operation  for  the  Board  of  Investments.  Since  its  inception,  the 
Board  has  maintained  an  ongoing  commitment  to  several  objectives.  These  goals  and  Fiscal  1980's  ac- 
complishments follow. 

1 .  Increase  in  Investment  Income  —  Fiscal  1980  income  reached  a  record  $86.8  million,  32.5  percent  more 
than  in  Fiscal  1979.  This  increase  can  be  traced  to  several  factors  including  an  active  bond-swapping  program 
and  a  general  rise  in  interest  rates. 

2.  Centralization  of  all  State  Investments  —  Under  the  Board's  administration,  the  process  of  investing 
Montana's  resources  has  become  more  efficient  and  accountable,  as  well  as  less  costly.  By  eliminating 
duplicative  efforts,  management  expenses  have  been  reduced  to  .036  percent  of  total  investments.  Centralization 
also  has  facilitated  the  annual  audit  of  investment  records  and  a  comparison  of  the  Board's  performance  with 
national  norms. 

3.  Broadening  the  Investments  —  The  Montana  Common  Stock  Pool  (Montcomp)  was  designed  during 
Fiscal  1980.  Montcomp  will  afford  investment  diversification  through  the  equity  market  for  smaller  retirement 
funds  and  State  trust  funds  that  include  common  stock.  Many  of  the  funds  under  the  Board's  control  are  eligible 
to  participate  in  the  common  stock  pool. 

The  Board  has  taken  advantage  of  automatic  dividend  reinvestment  programs  offered  by  several  companies 
within  the  equity  portfolio.  Dividends  of  a  particular  company  are  reinvested  in  its  common  stock  at  95  percent 
of  the  market  value,  eliminating  brokerage  fees.  Thus,  Montana's  common  stock  holdings  are  increased  at 
minimum  cost. 

4.  Emphasis  on  Intrastate  Investments  —  Montana  certificates  of  deposit  have  grown  from  $40.8  million 
to  $60.5  million  during  the  past  five  years.  Over  the  same  period  of  time,  Montana  mortgages  have  increased  to 
$78.1  million  from  $41.4  million.  The  Board  has  actively  purchased  Montana  investments  through  its  certificate 
of  deposit  and  mortgage  purchase  programs.  Both  programs  are  open  to  Montana's  financial  institutions  and 
the  Board  encourages  their  input  and  participation.  Throughout  the  year,  representatives  of  local  institutions  are 
invited  to  attend  meetings  held  around  the  state.  The  Board  also  meets  annually  with  members  of  the  Montana 
Bankers  Association  Real  Estate  Committee.  As  a  result  of  these  meetings,  a  comprehensive  manual  detailing 
the  Board  of  Investments'  policies,  guidelines,  and  procedures  was  developed. 

In  the  future,  the  Board  of  Investments  will  maintain  its  firm  commitment  to  Montana  investments  through 
its  certificate  of  deposit  and  mortgage  purchase  programs.  The  Board  also  will  be  exploring  the  possibilities  of 
lending  securities  and  transacting  stock  options  in  an  effort  to  increase  income  for  the  individual  funds. 

TOTAL  INVESTMENT  INCOME 


June  30, 1979. 


$65,520,161 


JuneSO,  1980_ 


.$86,842,796 


Up  32.5% 


Public  Employees'  Retirement  System  Fund      23 

Treasurer's  Fund 

Teachers'  Retirement  System  Fund 

Trust  &  Legacy  Fund 

Workers'  Compensation  Fund 

Other  Retirement  Funds  D 

Permanent  Coal  Trust  Fund 

Social  Security  Fund 

Resource  Indemnity  Fund 

Common  School  Interest  &  Income  Fund 

Educational  Trust  Fund 

Various  University  Funds  D 

Long  Range  Building  Fund 

Long  Range  Building  Sinking  Fund 

Other  Funds  D 

Other  STIP  D 

TOTAL 


*    Stated  at  Cost 
D  See  Schedule  A 


%  OF 

TOTAL 

AMOUNT* 

23.5 
24.1 

$244,299,627 
215,021,888 

20.7 
22.6 

214,700,820 
201,873,770 

18.6 
19.3 

192,920,229 
172,280,685 

10.5 
10.9 

108,949,048 
96,982,066 

5.8 
6.6 

59,959,192 

58,816,541 

2.2 
2.2 

23,433,658 
19,757,220 

3.9 
1.9 

39,947,905 
16,907,424 

1.5 
1.5 

15,312,369 
13,006,633 

1.6 
1.4 

16,193,572 
12,561,903 

1.7 
1.3 

17,607,163 
11,284,879 

2.2 
1.2 

22,602,932 
11,048,214 

1.8 
1.1 

18,521,334 
9,889,461 

1.5 
1.1 

15,864,773 
9,843,916 

0.2 
0.3 

2,124,626 

2,978,742 

3.2 

2.8 

33,689,653 
24,153,719 

1.1 
1.7 

11,460,203 
15,487,204 

100.0 
100.0 

$1,037,587,104 
$  891,894,265 

SOURCE  OF  INVESTMENTS 


FISCAL  79/80 
FISCAL  78/79 


FLOW  OF  FUNDS 


INFLOW 


Investment  Income 
General  Taxes 
Coal  Tax 
Federal  Funds 
PERS 


Teachers'  Retirement 

Social  Security  Contributions 

Cities  and  Counties  

Other 


Total  Investments  6/30/79 
$890.5  million 


BOARD 

OF 

INVESTMENTS 


OUTFLOW 


Investments: 

PERS     

Teachers'  Retirement 
Trust  Funds     


Other     

Surplus  Treasury  Cash 

STIP     

Daily  Expenses 


Total  Investments  6/30/80 
$1,029.4  million 


> 


> 


INVESTMENT  TYPE 

Corporate  Bonds 
Government  Bonds 
Common  Stocks 
Montana  Mortgages 

Montana  C.D.'s 
Bankers'  Acceptances 
Commercial  Paper 


Investment 
Income 


J 


TOTAL  INVESTMENTS  AT  BOOK  VALUE 


June  30, 1979. 


.$890,530,753 


June  30,  1980_ 


_$1 ,029,388,551 


Up  15.6% 


OPERATIONS 


Market  Behavior 


Capital  markets  during  Fiscal  1980  experienced  increases  in  interest  rates  and  modest  gains  in  common 
stock  prices.  The  graph  on  page  7  illustrates  the  average  monthly  changes  in  representative  short-  and  long-term 
interest  rates  over  a  two-year  period.  Average  interest  rates  on  short-term  bankers  acceptances  and  commercial 
paper  increased  35  percent  and  32  percent  respectively  in  Fiscal  1980.  Average  rates  on  long-term  AAA  cor- 
porate bonds  rose  18  percent  from  9.07  percent  to  10.69  percent.  The  average  interest  rate  on  long-term  govern- 
ment insured  issues  also  increased  18  percent.  Stock  prices  advanced  as  evidenced  by  a  3  percent  rise  in  the  Dow 
Jones  Industrial  Average  and  an  1 1  percent  increase  in  the  Standard  and  Poor  500  Index. 

Board  Performance 

Fiscal  1980  was  another  year  of  significant  growth  in  the  assets  managed  by  the  Board  of  Investments. 
Thirty-four  major  funds,  including  the  Short-Term  Investment  Pool,  were  controlled  by  the  Board.  Investments 
(at  cost)  grew  15.6  percent  to  over  one  billion  dollars.  Total  investment  income  surpassed  Fiscal  1979's  $65.5 
million  by  32.5  percent  to  a  record  $86.8  million. 

The  average  portfolio  yield  on  all  funds  increased  to  9.43  percent  from  8.07  percent  the  previous  year.  This 
16.9  percent  increase  was  due  to  the  sharp  rises  in  interest  rates  noted  above. 

Common  stock  and  bond  performance  measurement  systems  were  implemented  by  the  Board  several  years 
ago.  They  facilitate  the  comparison  of  Montana  returns  with  those  of  other  professionally-managed  funds 
throughout  the  country  and  relevant  market  indices.  A  five-year  period  is  generally  considered  appropriate  for 
assessing  relative  investment  performance. 

Actual  comparison  statistics  for  the  common  stock  and  bond  performance  are  detailed  on  page  17  .  Results 
are  computed  on  an  annualized  time-weighted  total  rate  of  return  basis.  This  "return"  method  includes  current 
income  from  interest  and  dividends,  as  well  as  unrealized  gains  or  losses  due  to  market  fluctuations.  In  contrast, 
"yield"  figures  measure  only  current  income. 

Over  a  five  year  span,  Montana's  equity  portfolio  has  outperformed  all  comparison  surveys  and  indices. 
While  75  percent  of  the  funds  in  the  A.G.  Becker  survey  registered  less  than  a  10.2  percent  return,  Montana's 
rate  of  return  was  11.2  percent.  The  Standard  and  Poor  500  Index  earned  an  8.9  percent  return  and  the  Dow 
Jones  Industrial  Average  returned  5.2  percent  over  the  past  five  years.  In  Fiscal  1980,  Montana's  common  stock 
provided  a  15.7  percent  return.  The  Dow  Jones  Industrial  Average  returned  9.7  percent  and  the  Standard  and 
Poor  500  Index  returned  17.4  percent.  Fifty  percent  of  the  funds  in  the  A.G.  Becker  survey  had  a  return  of  17.20 
percent  or  less. 

Over  the  past  four  years,  Montana's  bond  portfolio  has  generated  a  5.0  percent  return.  This  compares  to 
the  4.6  percent  return  of  the  Salomon  Brothers  Index  and  the  5.1  percent  rate  of  the  Lehman  Brothers  Index. 
Montana's  Fiscal  1980  bond  return  was  -1.5  percent.  The  Salomon  Brothers  Index  returned  -2.4  percent  and  the 
Lehman  Index  rate  of  return  was  -1.0  percent.  These  negative  returns  are  the  result  of  inflation,  high  interest 
rates,  government  policies  and  investor  sentiment. 


Board  Activity 

Security  transactions  totalled  $9.8  billion  during  Fiscal  1980,  19.7  percent  above  the  $8.2  billion  recorded  in 
Fiscal  1979.  The  number  of  security  transactions  was  down  3.8  percent  from  the  previous  year's  2,508  total. 
Short-term  activity,  principally  involving  money  market  instruments,  accounted  for  97  percent  of  the  trading 
dollar  volume. 

In  compliance  with  statutory  requirements,  the  investment  records  have  been  audited  annually  since  the 
Board's  inception.  The  audit  for  Fiscal  1980  has  been  completed  and  is  summarized  by  the  auditor's  report 
found  on  pages  19  &  24  of  this  publication. 


SPECIAL  REPORT  TO  THE  MONTANA  LEGISLATURE 

The  following  report  is  included  to  comply  with  the  resolution  passed  by  the  1979  Legislature  concerning  the 
Board's  purchase  of  Small  Business  Administration  (SBA)  and  Farmers'  Home  Administration  (FmHA)  business 
loans.  The  report  summarizes  the  history  of  SBA  and  FmHA  purchase  activity,  the  results  of  a  poll  of  Montana's 
financial  institutions,  and  the  Board's  present  policy  pertaining  to  these  types  of  mortgages. 

Prior  to  1972,  few  SBA  loans  were  purchased  by  the  Montana  Investment  Board  and  then  only  for  the  retirement 
funds  under  the  Board's  management.  Between  1972  and  1975,  the  Board  actively  purchased  SBA  loans.  During  this 
latter  period,  20  SBA  loans  totalling  $2,446,500,  or  25  percent  of  the  Board's  total  mortgage  purchases,  were  pur- 
chased from  eight  banks.  Most  of  these  offerings  came  from  one  community  and  only  three  communities  offered  any 
SBA  loans  to  the  Board.  The  historical  record  suggests  that  only  five  SBA  loan  offerings  were  ever  rejected.  Of  the 
$2,446,500,  eleven  loans  totalling  $970,000  were  prepaid. 

In  contrast,  and  since  no  offerings  were  ever  made,  the  Board  has  never  purchased  Farmers'  Home  Administra- 
tion business  loans. 

In  1975,  the  SBA  began  developing  a  better  secondary  market  for  its  loan.  Farmers'  Home  Administration 
business  loans  also  are  marketable,  and  since  1975,  a  very  competitive  secondary  market  has  emerged  and  consequent- 
ly the  Board  has  not  received  any  offerings  of  either  type  of  loan. 

Following  an  analysis  of  its  past  record  and  a  joint  meeting  with  SBA  and  FmHA  representatives,  the  Board 
decided  to  survey  all  Montana  financial  institutions  concerning  their  interest  in  and  volume  of  SBA  and  FmHA 
loans.  The  survey  was  taken  in  August,  1979.  The  results  of  the  survey  follow. 


SUMMARY  OF  SBA/FmHA  SURVEY 


General  Information 

Number  of  questionnaires  mailed  -  175 
Number  of  responses  received  -  116 
Response  rate  -    66% 


Number  of  respondents  originating  SBA  loans      -  93 
Number  of  respondents  originating  FmHA  loans  -  25 


Volume,  Size,  Rates  and  Range 

Volume  of  loans  in  the  last  twelve  months 
Average  loan  size  in  the  last  twelve  months 
Average  interest  rate  in  the  last  twelve  months 

Dollar  Range  of  SBA/FmHA  loans  in  the  last  twelve  months 


SBA 

$58,394,910 
$      128,059 
10.31% 


FmHA 

$12,045,000 
$      415,345 

11.02070 


3,400        to     $  2,365,000 


Questions  Asked  of  Respondents 

Do  you  have  difficulty  marketing  SBA/FmHA  loans? 

Do  you  have  more  difficulty  marketing  smaller  loans  than  larger  loans? 

Would  a  Board  secondary  market  improve  your  ability  to  market  SBA/FmHA  loans? 

If  you  are  not  presently  making  SBA/FmHA  loans,  would  a  Board  secondary  market 

induce  you  to  begin? 

Are  you  aware  that  SBA/FmHA  processing  has  been  simpUfied  and  speeded  up? 

Do  you  want  more  information  on  SBA/FmHA  loans? 

Do  you  want  a  representative  of  either  to  call  on  you? 


Yes    No 


6 

15 

35 

17 
66 
20 
16 


74 
51 
48 

15 
11 
68 

74 


From  these  data  and  discussions  with  bankers,  the  Board  has  concluded  that  both  SBA  and  FmHA  loans 
are  very  marketable;  out-of-state  brokers  and  dealers  make  a  very  active  market  and  sales  to  these  markets  help 
to  attract  outside  capital  into  the  State.  Further,  since  the  Board  cannot  impose  a  prepayment  penalty  and  since 
the  average  life  of  these  loans  in  Montana  is  4.8  years,  the  loans  do  not  fit  as  well  within  the  Board's  portfolio  as 
do  other  Montana  mortgages. 

Based  on  these  findings  and  conclusions,  the  Board  will  devote  its  primary  efforts  and  resources  to  buying 
Montana  mortgages  that  are  not  easily  marketed  to  out-of-state  investors.  Nonetheless,  the  Board  will  consider 
each  SBA  and  FmHA  offering;  such  offerings  will  be  purchased  when  they  meet  the  State  Statutory  re- 
quirements and  the  Board's  purchasing  policies.  Finally,  the  Board  will  continue  to  report  its  purchases  and  re- 
jections of  SBA  and  FmHA  offerings  to  future  Legislatures. 

No  offerings  of  SBA  or  FmHA  loans  were  received  by  the  Board  in  Fiscal  1980.  Consequently,  no  purchases 
were  made.  In  June  1980,  a  Big  Sky  Transportation  Company  offering  of  $493,225  was  purchased  by  the  Board. 
The  investment  is  similar  to  an  SBA  loan  in  that  the  note  is  ninety  percent  guaranteed  by  the  Federal  Aviation 
Administration. 
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Source:     U.S.  Dept.  of  Commerce.  Survey  of  Current  Business. 


SUMMARY  OF  SECURITY  TRANSACTIONS 
FISCAL  YEAR  1979-1980 


SHORT-TERM 

PURCHASES:  PAR  VALUE                          COST/PROCEEDS 

Bankers'  Acceptances  $    314,535,470  $    308,858,359 

Certificates  of  Deposit  59,400,000  59,400,000 

Commercial  Paper  140,500,000  139,267,082 

Government  Securities  120,305,000  114,035,159 

Repurchase  Agreements  8,736,315,000  8,736,315,000 

TOTAL  $9,371,055,470  $9,357,875,600 


SALES: 

Short-Term  $      89,300,000  $      88,647,102 


TOTAL  SHORT-TERM  TRANSACTIONS  $9,460,355,470  $9,446,522,702 


LONG-TERM 

PURCHASES: 

J  

Common  Stock— Shares  229,842  $       4,686,336 

Corporate  Bonds  107,568,750  103,374,161 

Government  Securities  106,660,119  103,990,783 

Mortgages  11,937,061  11,726,256 

TOTAL  $    226,165,930  $    223,777,536 

SALES: 

Common  Stock— Shares  7,794  $                    —  j           280,480 

Corporate  Bonds  24,804,750  20,859,197 

Government  Securities  81,165,000  77,671,586 

TOTAL  $    105,969,750  $      98,811,263 


TOTAL  LONG-TERM  TRANSACTIONS  $    332,135,680  $    322,588,799 


TOTAL  TRANSACTIONS  $9,792,491,150  $9,769,111,501 


TOTAL  NUMBER  OF  TRANSACTIONS  2,413 


Corporate  Bonds 

U.S.  Government  Securities 

Montana  Mortgages 

Montana  Certificates  of  Deposit 

Canadian  Obligations 

Common  Stock 

Bankers'  Acceptances 

Commercial  Paper 

Other  D 

TOTAL 


*    Stated  at  Book  Value 
D  See  Schedule  B 


%  OF 

rOTAL 

AMOUNT* 

46.6 

45.5 

$479,832,029 
405,422,044 

26.4 
27.4 

271,702,018 
244,110,837 

7.5 
8.1 

78,137,364 
71.586,417 

5.9 

7.5 

60,500,000 
66,850,000 

4.6 

5.2 

47,345,108 
46,440,142 

3.4 
3.4 

34,633,886 
30,206,305 

5.3 
2.0 

54,551,114 
18,128,456 

0.0 
0.6 

4,969,446 

0.3 
0.3 

2,687,032 
2,817,106 

100.0 
100.0 

$1,029,388,551 
$  890,530,753 

TYPE  OF  INVESTMENTS 


FISCAL  79/80 
FISCAL  78/79 


Public  Employees'  Retirement  System  Fund      is.i 

Teachers'  Retirement  System  Fund 

Treasurer's  Fund 

Trust  &  Legacy  Fund 

Workers'  Compensation  Fund 

Other  Retirement  Funds 

Resource  Indemnity  Fund 

Social  Security  Fund 

Long  Range  Building  Fund 

Various  University  Funds 

Educational  Trust  Fund 

Long  Range  Building  Sinking  Fund 

Permanent  Coal  Trust  Fund 

Common  School  Interest  &  Income  Fund 

Other  Funds 

Other  STIP 


TOTAL 
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'Modified  Income  plus  Accrued  Income 
For  further  detail  see  Schedule  C 


%  OF 

CHANGE 

FOR  THE 

CURRENT 

YEAR 

AMOUNT* 

18.1 

$19,321,321 
16,357,252 

12.5 

14,936,461 
13,272,323 

64.4 

21,341,613 
12,982,433 

20.0 

8,173,411 
6,813,640 

6.7 

5,110,968 
4,788,014 

22.2 

1,847,922 
1,511,720 

30.1 

1,243,397 
956,045 

53.3 

1,484,552 
968,284 

89.3 

1,170,710 
618,293 

94.7 

1,484,241 
762,437 

113.5 

1,561,956 

731,522 

(18.6) 

188,477 
231,630 

175.7 

2,619,380 
950,026 

93.6 

1,990,292 
1,027,943 

(43.8) 

1,264,469 

2,248,153 

138.7 

3,103,626 
1,300,446 

32.5 

$86,842,796 
$65,520,161 

^ 


TOTAL  INVESTMENT  INCOME* 


FISCAL  79/80 
FISCAL  78/79 


TREASURER'S  FUND 

The  Treasurer's  Fund  (surplus  treasury  cash)  is  the  second  largest  fund  managed  by  the  Board  of  In- 
vestments. Since  all  receipts  are  deposited  and  state  obligations  paid  daily,  the  invested  balance  is  very  volatile. 
Therefore,  liquidity  must  be  a  primary  objective.  The  portfolio  is  invested  predominantly  in  short-term  in- 
struments often  on  an  overnight  basis. 

As  of  June  30,  1980,  the  invested  balance,  stated  at  cost,  was  $214.7  million,  6.4  percent  above  the  Fiscal 
1979  year-end  figure.  Net  investment  income  swelled  to  $21.3  million.  This  represents  a  64.4  percent  increase 
over  Fiscal  1979. 

The  yield  on  the  portfolio,  calculated  by  dividing  net  yearly  income  by  the  average  daily  invested  balance  of 
$203  million,  jumped  to  10.51  percent.  This  compares  to  8.41  percent  for  Fiscal  1979.  The  25  percent  increase  in 
yield  earned  on  invested  funds  reflects  the  higher  interest  rates  dominating  the  short-term  financial  markets, 
where  the  Treasurer's  Fund  is  almost  entirely  invested.  This  10.51  percent  yield  was  the  highest  yield  obtained  by 
any  fund  under  the  Board's  management. 

In  the  nine  years  of  Board  management,  investment  income  of  almost  $91  million  has  been  earned  by  the 
Treasurer's  Fund. 


ANALYSIS  OF  INVESTMENTS 


TYPE: 

Montana  Certificates  of  Deposit 
Repurchase  Agreements 
U.S.  Treasury  Obligations 
Corporate  Obligations 
Short-Term  Investment  Pool 
TOTAL  INVESTMENTS 


Fiscal 

78/79 

Fiscal 

79/80 

% 

COST 

% 

COST 

% 

CHANGE 

300,000 

0.1 

$                  0 

0.0 

(100.0) 

70,813,000 

35.1 

61,830,000 

28.8 

(12.7) 

3,651,544 

1.8 

0 

0.0 

(100.0) 

5,983,542 

3.0 

26,325,383 

12.3 

340.0 

121,125,684 

60.0 

126,545,437 

58.9 

4.5 

$201,873,770      100.0 


$214,700,820      100.0 


6.4% 
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SHORT-TERM  INVESTMENT  POOL 

Fiscal  1980  was  the  seventh  year  of  operation  for  the  Short-Term  Investment  Pool  (STIP).  During  the  year, 
STIP  had  90  participants  which  included  6  university  units,  42  local  governments  and  42  state  accounts. 

STIP  provides  a  short-term  investment  alternative  for  participants  who  have  a  small  amount  to  invest.  The 
minimum  investment  is  approximately  $1,000  and  any  Montana  city,  county,  school  district,  or  political  subdivi- 
sion may  participate.  STIP  enables  participants  to  maintain  liquidity  while  yielding  an  attractive  return.  It  can 
provide  an  opportunity  to  reduce  demand  deposit  balances  or  other  idle  cash  on  a  short-term  basis.  Only  one 
day's  notice  is  needed  to  withdraw  funds;  therefore,  liquidity  is  maintained. 

Participants  in  STIP  earned,  for  Fiscal  1980,  an  average  yield  of  10.23  percent  compared  to  8.12  percent 
during  Fiscal  1979.  (STIP's  yield  is  calculated  by  dividing  the  yearly  net  income  by  the  average  daily  invested 
balance  of  $209.2  million.)  Higher  interest  rates  dominating  the  financial  markets  are  reflected  in  the  increased 
yield  earned  by  STIP. 

To  secure  high  long-term  yields  for  participants,  STIP's  maturity  structure  and  types  of  investments  were 
altered.  Fifty  five  percent  of  the  pool  was  invested  in  long-term  securities  (5  to  10  years),  a  substantial  increase 
from  the  6  percent  invested  during  Fiscal  1979.  Also,  the  investment  in  higher  yielding  Government  agency 
obligations  and  corporate  issues  was  increased  by  48.8  percent  and  54.5  percent  respectively. 

During  Fiscal  1980,  investment  income  totalled  $20.0  million,  an  increase  of  37.75  percent  over  Fiscal  1979. 
STIP  has  earned  over  $84  million  since  its  inception. 


ANALYSIS  OF  INVESTMENTS 


TYPE: 

Montana  Certificates  of  Deposit 
Repurchase  Agreements 
U.S.  Treasury  Obligations 
Government  Agency  Obligations 
Canadian  Obligations 
Corporate  Obligations 
TOTAL  INVESTMENTS 


Fiscal 
COST 

$  66,300,000 
15,360,000 
35,909,147 
39,234,351 
5,843,450 
19,142,941 

78/79 

% 

36.5 
8.4 

19.8 

21.6 
3.2 

10.5 

$181,789,889 

100.0 

Fiscal 

79/80 

% 

COST 

% 

CHANGE 

$  60,250,000 

28.8 

(9.1) 

27,470,000 

13.1 

78.8 

29,189,604 

14.0 

(18.7) 

58,368,271 

27.9 

48.8 

4,343,530 

2.1 

(25.7) 

29,574,707 

14.1 

54.5 

$209,196,112      100.0 


15.1% 


PUBLIC  EMPLOYEES'  RETIREMENT  SYSTEM 

The  Public  Employees'  Retirement  System  (PERS)  is  the  largest  fund  under  the  Board's  management.  The 
fund's  invested  balance,  on  June  30,  1980,  increased  13.6  percent  to  $244.3  million,  stated  at  book  value.  Com- 
pared to  Fiscal  1979,  this  is  a  $29.3  million  increase.  The  increase  is  determined  by  the  net  difference  between 
contributions  of  public  employers  and  employees  plus  investment  income,  and  benefit  payments  plus  expenses. 

Investment  income  grew  18.1  percent  to  $19.3  million  for  Fiscal  1980.  Approximately  $94.2  million  has 
been  earned  by  this  fund  since  the  Board  assumed  management.  During  Fiscal  1980  the  yield  was  8.78  percent 
compared  to  an  8.50  percent  yield  for  the  previous  year. 

Even  though  the  statutory  limit  is  20  percent,  only  7.1  percent  of  PERS's  portfolio  is  invested  in  common 
stock.  The  Board  has  opted  to  build  the  stock  portfolio  gradually.  Since  inception  seven  years  ago,  the  annual 
rate  of  return  for  the  common  stock  portfolio  has  been  8.7  percent,  substantially  above  the  6.1  percent  and  5.0 
percent  earned  by  the  S  &  P  500  and  Dow  Jones  Industrial  Average  respectively.  For  the  past  5  years,  the  com- 
mon stock  portfolio  has  outperformed  well  over  75  percent  of  all  professionally-managed  common  stock  port- 
folios in  the  A.G.  Becker  survey,  a  popular  market  index.  The  stock  portfolio  returned  15.7  percent  for  Fiscal 
1980  compared  to  9.7  percent  for  the  Dow  Jones  Industrial  Average. 

Since  liquidity  is  not  a  primary  objective  of  PERS,  the  balance  of  the  portfolio  is  invested  principally  in 
long-term  fixed-income  obligations.  A  bond  performance  comparison  program  was  implemented  four  years  ago 
to  monitor  the  progress  of  the  fixed-income  securities.  On  an  annuaHzed  time-weighted  basis  over  the  past  four 
years,  the  annual  rate  of  return  for  the  PERS  bond  portfolio  was  5.0  percent.  In  contrast,  the  Salomon  Brothers 
Index  returned  4.6  percent.  During  Fiscal  1980,  PERS  produced  a  negative  1.7  percent  rate  of  return  while  the 
Salomon  Brothers  Index  recorded  a  negative  2.4  percent  rate  of  return.  Rising  interest  rates  caused  bond  prices 
to  fall  and  resulted  in  the  negative  1980  return.  On  a  long-term  basis,  the  portfolio  has  had  impressive  returns. 

Common  stock  and  bond  portfoUo  comparative  statistics  are  presented  in  detail  on  page  17. 


ANALYSIS  OF  INVESTMENTS 


TYPE: 

Montana  Obligations 
Repurchase  Agreements 
U.S.  Treasury  Obligations 
Government  Agency  Obhgations 
U.S.  Gov't. Guaranteed  Obligations 
Canadian  Obligations 
Corporate  Obligations 
Convertible  Bonds 
Common  Stock 
Montana  Mortgages 
Land  and  Building 
TOTAL  INVESTMENTS 


Fiscal 

78/79 

COST 

% 

$        912,651 

0.4 

3,000,000 

1.4 

485,061 

0.2 

3,644,718 

1.7 

4,920,674 

2.3 

12,346,925 

5.8 

135,899,651 

63.2 

855,000 

0.4 

15,114,507 

7.0 

37,701,088 

17.5 

141,613 

0.1 

$215,021,888 

100.0 

Fiscal     79/80  % 

COST  %      CHANGE 


$        809,393 

0.3 

(11.3) 

6,000,000 

2.5 

100.0 

485,786 

0.2 

0.1 

5,339,980 

2.2 

46.5 

4,900,775 

2.0 

(0.4) 

13,313,031 

5.4 

7.8 

155,837,861 

63.8 

14.7 

855,000 

0.3 

0 

17,328,324 

7.1 

14.6 

39,271,990 

16.1 

4.2 

157,486 

0.1 

11.2 

$244,299,626 

100.0 

13.6<V 
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TEACHERS'  RETIREMENT  SYSTEM  FUND 

The  Teachers'  Retirement  System  Fund  is  the  third  largest  fund  managed  by  the  Board  of  Investments.  On 
June  30,  1980,  total  investments,  stated  at  book  value,  were  $192.9  million,  an  increase  of  $20.6  milUon  or  12.0 
percent.  The  overall  portfolio  yield  was  8.53  percent  for  Fiscal  1980.  Investment  income  in  Fiscal  1980  increased 
12.5  percent  to  $14.9  million.  Since  the  Board  assumed  management  nine  years  ago,  approximately  $78.9  million 
has  been  earned  by  this  fund. 

Since  1973,  the  Teacher's  Retirement  System  has  participated  equally  with  the  Public  Employees'  Retire- 
ment System  in  a  common  stock  investment  program.  From  1973  to  the  present,  the  Teacher's  Retirement 
System  stock  portfolio  has  earned  an  8.7  percent  annualized  time-weighted  return.  Over  the  same  time,  the  S  &  P 
500  and  Dow  Jones  Industrial  Average  have  returned  6.1  percent  and  5.0  percent  respectively.  Performance 
comparisons  for  the  past  5  years  show  the  common  stock  portfolio  has  outperformed  well  over  75  percent  of  all 
professionally-managed  common  stock  portfolios  in  the  A.G.  Becker  survey.  Common  stocks  represent  9.0  per- 
cent of  the  invested  balance  as  of  June  30,  1980.  Although  statutory  limits  allow  20  percent  to  be  invested  in 
equities,  the  Board  has  chosen  to  increase  the  exposure  gradually. 

Performance  statistics  are  presented  in  detail  on  page  17.  As  indicated  there,  the  bond  portfolio  has  outper- 
formed the  Salomon  Brothers  Index  since  the  continuous  bond  performance  measurement  system  was  started 
four  years  ago.  On  a  time-weighted  basis  for  four  years,  the  Teacher's  Retirement  System  Fund  had  an  annual 
rate  of  return  of  5.1  percent  and  the  Salomon  Brothers  Index  had  a  return  of  4.6  percent. 

Although  total  investments  increased  by  12.0  percent  during  Fiscal  1980,  Montana  mortgages  increased  by 
15.1  percent  to  $38.4  million,  thereby  increasing  the  investment  in  the  State's  economy. 


ANALYSIS  OF  INVESTMENTS 


TYPE: 

Repurchase  Agreements 
U.S.  Treasury  Obligations 
Government  Agency  Obligations 
U.S.  Gov't.  Guaranteed  Obligations 
Canadian  Obligations 
Corporate  Obligations 
Convertible  Bonds 
Common  Stock 
Montana  Mortgages 
Land  and  Building 
TOTAL  INVESTMENTS 


Fiscal 

78/79 

Fiscal 

79/80 

% 

COST 

% 

COST 

% 

CHANGE 

$     2,600,000 

1.5 

$    4,300,000 

2.2 

65.4 

485,061 

0.3 

485,786 

0.3 

.1 

2,584,826 

1.5 

2,980,725 

1.5 

15.3 

5,375,742 

3.1 

5,334,386 

2.8 

(0.8) 

13,441,934 

7.8 

13,876,404 

7.2 

3.2 

96,381,160 

55.9 

107,332,950 

55.6 

II.4 

1,228,751 

0.7 

1,223,227 

0.6 

(0.4) 

15,091,798 

8.8 

17,305,562 

9.0 

14.7 

33,378,571 

19.4 

38,411,037 

19.9 

15.1 

1,712,842 

1.0 

1,670,153 

0.9 

(2.5) 

$172,280,685 

100.0 

$192,920,230 

100.0 

12.0<^ 
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TRUST  &  LEGACY  FUND 

The  Trust  &  Legacy  Fund  is  the  fourth  largest  fund  under  management  by  the  Board  of  Investments.  Stated 
at  book  value,  the  total  investment  balance  grew  12.3  percent  to  $108.9  million,  an  increase  of  $12  million  over 
Fiscal  1979.  Net  investment  income  for  Fiscal  1980  was  $8.2  million,  nearly  a  20  percent  increase  over  Fiscal 
1979.  Over  $43.9  million  has  been  earned  by  the  fund's  investments  since  the  Board  assumed  management. 

Through  an  active  bond  swapping  program,  the  Trust  &  Legacy  Fund's  investment  yield  has  increased 
substantially  during  the  past  eight  years.  The  yield  has  increased  from  4.71  percent  during  Fiscal  1972  to  8.27 
percent  during  Fiscal  1980. 

Since  the  bond  performance  measurement  system  was  implemented  four  years  ago,  the  Trust  &  Legacy 
Fund  has  had  an  annuahzed  time-weighted  rate  of  return  of  4.7  percent  compared  to  a  4.6  percent  rate  of  return 
for  the  Salomon  Brothers  Index.  For  Fiscal  1980,  the  bond  portfoHo  produced  a  -1.8  percent  rate  of  return  in 
comparison  to  a  -2.4  percent  for  the  Salomon  Brothers  Index. 

Detailed  bond  performance  comparisons  are  presented  on  page  17. 


ANALYSIS  OF  INVESTMENTS 


TYPE: 

Repurchase  Agreements 
U.S.  Treasury  Obligations 
Government  Agency  Obligations 
U.S.  Gov't.  Guaranteed  Obligations 
Canadian  Obligations 
Corporate  Obligations 
TOTAL  INVESTMENTS 


Fiscal 

78/79 

Fiscal 

79/80 

% 

COST 

% 

COST 

% 

CHANGE 

$  3,700,000 

3.8 

$     3,900,000 

3.6 

5.4 

955,444 

1.0 

485,786 

0.5 

(49.2) 

4,136,037 

4.3 

4,934,951 

4.5 

19.3 

19,245,412 

19.8 

18,541,324 

17.0 

(3.7) 

5,721,474 

5.9 

6,225,821 

5.7 

8.8 

63,223,699 

65.2 

74,861,166 

68.7 

18.4 

$96,982,066 

100.0 

$108,949,048 

100.0 

12.3'V 
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WORKERS'  COMPENSATION  FUND 

The  Workers'  Compensation  Fund  is  derived  from  the  monies  of  the  state-administered  industrial  accident 
insurance  program.  It  is  the  fifth  largest  fund  managed  by  the  Board  of  Investments. 

Total  investments,  stated  at  book  value,  increased  by  $1 .1  million  to  nearly  $60.0  million.  Total  investment 
income  increased  6.7  percent  to  $5.1  million,  up  from  $4.8  million  in  fiscal  1979. 

During  Fiscal  1980,  the  Fund's  bond  portfolio  yielded  8.99  percent  compared  to  8.71  percent  for  Fiscal 
1979.  This  was  the  second  highest  yield  obtained  by  the  Board  on  any  of  the  five  largest  funds  under  its  manage- 
ment. 

The  bond  performance  measurement  system  has  been  operational  for  the  past  four  years.  During  this  time, 
the  Workers'  Compensation  Fund  has  had  a  time-weighted  rate  of  return  of  5.2  percent,  compared  to  4.6  per- 
cent for  the  Salomon  Brothers  Index  and  5.1  percent  for  the  Lehman  Brothers  Kuhn-Loeb  Index.  The  fund's 
return  is  the  highest  return  of  the  four  funds  participating  in  the  performance  measurement  system.  For  Fiscal 
1980,  the  bond  portfolio  produced  a  -1.4  percent  rate  of  return.  The  Salomon  Brothers  Index  returned  -2.4  per- 
cent during  this  period  and  the  Lehman  Brothers  Index  returned  -1.0  percent. 

Detailed  performance  statistics  are  presented  on  the  next  page. 


ANALYSIS  OF  INVESTMENTS 


TYPE: 

Repurchase  Agreements 
U.S.  Treasury  Obligations 
Government  Agency  Obligations 
U.S.  Gov't.  Guaranteed  Obligations 
Canadian  Obligations 
Corporate  Obligations 
Montana  Mortgages 
TOTAL  INVESTMENTS 


Fiscal 

78/79 

Fiscal 

79/80 

% 

COST 

% 

COST 

% 

CHANGE 

$      800,000 

1.3 

$      500,000 

0.8 

(37.5) 

485,061 

0.8 

485,786 

0.8 

0.1 

400,000 

0.7 

400,000 

0.7 

0.0 

4,481,000 

7.6 

4,481,000 

7.5 

0.0 

6,279,265 

10.7 

6,279,699 

10.5 

0.0 

45,977,225 

78.2 

47,465,738 

79.1 

3.2 

393,990 

0.7 

346,969 

0.6 

(11.9) 

$58,816,541 

100.0 

$59,959,192 

100.0 

1.9<^ 
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PERFORMANCE  COMPARISONS 


Annualized  Time-Weighted  Total  Rates  of  Return 


5  Years 
1976-80  % 

Fiscal 

Year 

1976  % 

19.1 

Fiscal 

Year 

1977  % 

4.0 

Fiscal 

Year 

1978  % 

3.3 

Fiscal 

Year 

1979  % 

14.7 

Fiscal 

Year 

1980  % 

15.7 

From  Inception 
8/31/73  To 
6/30/80  % 

11.2 

8.7 

10.2 

7.5 
8.9 

5.2 

11.6 

8.1 

14.0 

19.0 

2.3 
-2.6 

0.6 
-4.4 

4.9 
2.3 
0.1 
-5.4 

15.9 

13.0 

13.6 

9.2 

22.8 

17.2 

17.4 

9.7 

N.A. 

N.A. 
6.1 
5.0 

4  Years 

1977-80  % 

Fiscal 
Year 
1977  % 

Fiscal 
Year 
1978  % 

Fiscal 
Year 
1979  % 

Fiscal 
Year 
1980  % 

5.0 

15.1 

-0.3 

7.5 

-1.5 

iex** 

6.7 
6.0 
5.1 
4.6 

13.8 
12.8 
15.1 
15.1 

2.6 

1.5 

0.4 

-0.8 

8.2 
7.4 
7.1 

7.2 

6.1 

3.5 
-1.0 
-2.4 

5.0 
5.1 
4.7 
5.2 

15.1 
14.4 
16.2 
13.9 

0.0 
0.6 

-2.5 
0.9 

7.3 
7.0 
7.9 
7.9 

-1.7 
-1.0 
-1.8 
-1.4 

- 

COMMON  STOCK: 

MONTANA 

A.G.  Becker  1st  Quartile* 

A.G.  Becker  Median 

S«&P500 

Dow  Jones  Industrial  Average 


BONDS: 

MONTANA  (total) 

A.G.  Becker  1st  Quartile 

A.G.  Becker  Median 

Lehman  Brothers  Kuhn-Loeb  Index** 

Salomon  Brothers  Index*** 

Public  Employees'  Retirement 
Teachers'  Retirement 
Trust  &  Legacy 
Workers'  Compensation 

*The  A.G.  Becker  sample  includes  over  3,000  managed  funds  throughout  the  country.  The  sample  is  ranked  by  performance 
resuhs.  For  example,  the  1st  quartile  figures  are  the  minimum  return  generated  by  the  top  25  percent  of  the  sample;  said 
differently,  75  percent  of  ail  money  managers  surveyed  had  returns  below  this  figure. 

**This  index  is  comprised  of  all  publicly  issued,  non-convertible,  domestic  debt  of  industrial,  utility,  and  financial  issuers. 
Bonds  included  have  a  rating  of  at  least  Baa  by  Moody's  or  BBB  by  Standard  &  Poor's.  In  the  case  of  bank  bonds, 
minimum  rating  is  BBB  by  Fitch.  Debt  maturing  within  one  year  is  omitted.  The  minimum  outstanding  par  value  is 
$1,000,000.  Currently,  there  are  over  4,000  issues  included  in  the  index. 

***This  index  is  comprised  of  all  non-convertible  industrial  and  utility  bonds  which  were  originally  publicly  offered  with  a 
maturity  of  1990  or  later,  a  Standard  &  Poor's  quality  rating  of  AAA  or  AA,  and  an  outstanding  par  value  of  at  least 
$25,000,000.  Currently,  there  are  858  issues  in  the  index. 
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FINANCIAL  STATEMENTS 
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AUDITOR'S  REPORT 


To  the  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  examined  the  statements  of  investments  managed  by  the 
State  of  Montana  Board  of  Investments  All  Funds,  Excluding  the 
Short-Term  Investment  Pool,  as  of  June  30,  1980  and  1979,  and  the 
related  statements  of  investment  income  and  changes  in  investments 
managed  for  the  years  then  ended.  Our  examinations  were  made  in  ac- 
cordance with  generally  accepted  auditing  standards  and,  accordingly, 
included  such  tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present 
fairly  the  investments  managed  by  the  State  of  Montana  Board  of  In- 
vestments All  Funds,  Excluding  the  Short-Term  Investment  Pool  as  of 
June  30,  1980  and  1979,  and  its  investment  income  and  the  changes  in 
its  investments  managed  for  the  years  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  consistent  basis. 

Our  examinations  have  been  made  primarily  for  the  purpose  of 
forming  the  opinion  stated  in  the  preceding  paragraph.  The  portfolio 
information  as  of  June  30,  1980,  contained  in  the  supplement  to  the 
1979-1980  Fiscal  Year  Report  to  the  State  of  Montana  Board  of  In- 
vestments, although  not  considered  necessary  for  a  fair  presentation  of 
the  aforementioned  financial  statements,  is  presented  as  supplementary 
information  and  has  been  subjected  to  the  audit  procedures  applied  in 
the  examination  of  the  basic  financial  statements.  In  our  opinion,  the 
portfolio  information  is  fairly  stated  in  all  material  respects  in  relation 
to  the  basic  financial  statements,  taken  as  a  whole. 


ARTHUR  ANDERSEN  &  CO. 


Boise,  Idaho, 

September  10,  1980 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
ALL  FUNDS,  EXCLUDING  THE  SHORT-TERM  INVESTMENT  POOL 


STATEMENT  OF  INVESTMENTS  MANAGED 
JUNE  30,  1980  AND  1979 


Investments  managed  at  book  value  (current  value  of 

$738,012,984  in  1980  and  $666,312,061  in  1979  (Note  2) 
Dividends  and  interest  receivable 

Net  unamortized  deferred  losses  on  bond  swaps  (Note  2) 
Interest  purchased  receivable 

Total  investments  managed 


1980 

$820,192,439 

15,059,997 

6,336,310 

177,587 

$841,766,333 


1979 

$708,740,868 

11,947,238 

5,148,671 

148,562 

$725,985,339 


STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
ALL  FUNDS,  EXCLUDING  THE  SHORT-TERM  INVESTMENT  POOL 


STATEMENT  OF  INVESTMENT  INCOME 
FOR  THE  YEARS  ENDED  JUNE  30,  1980  AND  1979 


INCOME: 

Interest  Income 

Dividend  Income 

Realized  gain  on  sale  of  investments 

Rental  income 


EXPENSES: 

Administrative  expenses 

Net  amortization  of  deferred  losses  on  bond  swaps  (Note  2) 


Net  investment  income 


1980 


$68,520,472 


(108,763) 
(953,511) 

$(1,062,274) 
$67,458,198 
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The  accompanying  notes  are  an  integral  part 
of  these  financial  statements. 


1979 


$66,172,040 

$50,002,724 

2,299,614 

1,725,549 

9,401 

1,100,172 

39,417 

38,633 

$52,867,078 


(104,265) 
(1,061,325) 

$(1,165,590) 

$51,701,488 


STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
ALL  FUNDS,  EXCLUDING  THE  SHORT-TERM  INVESTMENT  POOL 


STATEMENT  OF  CHANGES  IN  INVESTMENTS  MANAGED 
FOR  THE  YEARS  ENDED  JUNE  30,  1980  AND  1979 


1980  1979 


TOTAL  INVESTMENTS  MANAGED, 

BEGINNING  OF  YEAR 

$725,985,339 

$641,199,622 

Net  investment  income 

$     67,458,198 

$     51,701,488 

Income  remitted  to  agencies 

(64,345,439) 

(49,878,318) 

Increase  in  dividends  and 

interest  receivable 

3,112,759 

1,823,170 

Interest  purchased  during  the  year 

595,225 

391,042 

Collection  of  interest  purchased 

during  the  year 

(566,200) 

(324,446) 

Increase  in  interest 

purchased  receivable 

29,025 

66,596 

Net  bond  swap  losses  incurred 

during  the  year 

2,141,150 

812,092 

Net  amortization  of  deferred 

bond  swap  losses 

(953,511) 

(1,061,325) 

Increase  (decrease)  in  net 

unamortized  deferred  losses 

on  bond  swaps 

1,187,639 

(249,235) 

Increase  in  book  value  of  invest- 

ments due  to  net  amortization  of 

discounts  and  premiums 

835,458 

748,819 

Investments  purchased 

5,461,058,430 

5,310,552,884 

Investment  sold  and  matured 

(5,350,442,317) 

(5,228,156,517) 

Increase  in  book  value  of 

investments  purchased 

110,616,113 

82,396,367 

TOTAL  INVESTMENTS  MANAGED, 

END  OF  YEAR 

$841,766,333 

$725,985,339 

The  accompanying  notes  are  an  integral  part 
of  these  financial  statements. 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 

ALL  FUNDS,  EXCLUDING  THE  SHORT-TERM  INVESTMENT  POOL 

NOTES  TO  FINANCIAL  STATEMENTS 

JUNE  30,  1980 


1.     HISTORY  AND  ORGANIZATION: 

The  State  of  Montana  Board  of  Investments  (the  Board)  was  created  by  an  act  of  the  Legislature  to  invest 
and  manage  the  State  of  Montana's  investment  funds  on  a  centrahzed  basis.  The  investments  and  the  income 
therefrom  are  owned  by  various  State  of  Montana  agency  funds  and  managed  on  their  behalf  by  the  Board. 


2.     SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES: 

Investments 

Investments,  except  mortgages,  are  presented  in  the  statement  of  investments  managed  at  book  value 
(original  cost  adjusted  for  discount  and  premium  amortization  where  applicable).  Mortgages  are  presented  in  the 
statement  of  investments  managed  at  par  value.  Mortgage  discounts  are  recorded  in  the  accounting  records  of 
the  applicable  administrating  agencies.  Current  values  for  publicly  traded  securities  are  determined  primarily  by 
reference  to  market  prices  supplied  to  the  Board  by  various  brokerage  houses.  Unrealized  market  loss  on  in- 
vestments managed  was  $39,750,648  in  1980  and  $5,100,628  in  1979.  The  investments  managed  relate  principally 
to  investments  which  will  be  held  to  maturity  or  otherwise  disposed  of  at  no  significant  loss  to  the  fund. 

Premiums  and  discounts  are  amortized  using  the  straightline  method  over  the  life  of  the  securities.  An 
average  life  of  eight  years  is  used  for  amortization  of  mortgage  discounts. 


Bond  Swaps 

Bond  swaps  involve  trading  one  security  for  another  security  having  the  same  par  value  for  the  purpose  of 
enhancing  portfoHo  content  and/or  yield.  The  Board  defers  gains  and  losses  resulting  from  bond  swaps  and 
amortizes  such  gains  and  losses  over  the  shorter  of  either  the  remaining  life  of  the  bonds  sold  or  the  replacement 
bonds  purchased.  As  shown  in  the  accompanying  financial  statements  at  June  30,  1980  and  1979,  the  ac- 
cumulated net  unamortized  deferred  losses  on  bond  swaps  aggregated  $6,336,310  in  1980,  and  $5,148,671  in 
1979.  The  net  amortization  of  the  deferred  losses  totaled  $953,511  in  1980  and  $1,061,325  in  1979. 
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3.     INVESTMENTS  NOT  UNDER  DIRECT  CONTROL: 

During  fiscal  year  1980,  the  Board  obtained  direct  control  over  mortgages  previously  administered  by  the 
Teachers'  Retirement  System.  Direct  control  over  mortgages  previously  administered  by  the  Public  Employees' 
Retirement  System  and  the  Workers'  Compensation  Division  was  obtained  during  fiscal  year  1979.  Buildings 
and  land,  the  cost  of  which  are  also  included  in  investments  managed  in  the  accompanying  financial  statements, 
are  still  not  under  direct  control  of  the  Board.  The  agencies  administering  these  assets  maintain  control  and  pro- 
vide the  Board  with  the  necessary  financial  information.  Rental  income  from  these  buildings  and  interest  income 
from  the  mortgages  are  included  in  the  statments  of  investment  income;  however,  occupancy  and  depreciation 
charges  relating  to  the  buildings  are  not  material  and  have  not  been  included  in  the  statements  of  investment  in- 
come. 

The  book  value  of  these  assets  included  in  investments  managed  in  the  accompanying  financial  statements 
at  June  30,  1980  and  1979  are  as  follows: 

1980  1979 

Mortgages  $      —  $34,933,215 

Land  and  Buildings  311,721  299,811 
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AUDITOR'S  REPORT 


To  the  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  examined  the  statements  of  investments  managed  by  the 
State  of  Montana  Board  of  Investments  Short-Term  Investment  Pool 
as  of  June  30,  1980  and  1979,  and  the  related  statements  of  investment 
income  and  distributions  and  changes  in  investments  managed  for  the 
years  then  ended.  Our  examinations  were  made  in  accordance  with 
generally  accepted  auditing  standards  and,  accordingly,  included  such 
tests  of  the  accounting  records  and  such  other  auditing  procedures  as 
we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present 
fairly  the  investments  managed  by  the  State  of  Montana  Board  of  In- 
vestments Short-Term  Investment  Pool  as  of  June  30,  1980  and  1979, 
and  its  investment  income  and  distributions  and  the  changes  in  its  in- 
vestments managed  for  the  years  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  consistent  basis. 

Our  examinations  have  been  made  primarily  for  the  purpose  of 
forming  the  opinion  stated  in  the  preceding  paragraph.  The  portfolio 
information  as  of  June  30,  1980,  contained  in  the  supplement  to  the 
1979-1980  Fiscal  Year  Report  of  the  State  of  Montana  Board  of  In- 
vestments, although  not  considered  necessary  for  a  fair  presentation  of 
the  aforementioned  financial  statements,  is  presented  as  supplementary 
information  and  has  been  subjected  to  the  audit  procedures  applied  in 
the  examination  of  the  basic  financial  statements.  In  our  opinion,  the 
portfolio  information  is  fairly  stated  in  all  material  respects  in  relation 
to  the  basic  financial  statements,  taken  as  a  whole. 


ARTHUR  ANDERSEN  &  CO. 


Boise,  Idaho, 

September  10,  1980 


STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
SHORT-TERM  INVESTMENT  POOL 


STATEMENT  OF  INVESTMENTS  MANAGED 
JUNE  30,  1980  and  1979 


1980  1979 


Cash 

Interest  receivable 

Investments  managed  at  current  value  (cost  of  $209,196,112  in 
1980  and  $181,789,885  in  1979)  (Note  2) 

Total  assets 
Accrued  expenses 

Value  of  units 
Income  due  participants 

Net  asset  value 

Units  outstanding 
Unit  value 


$   224,509 
4,768,767 

$     4,889 
3,279,221 

213,693,668 

179,256,423 

218,686,944 
(23,836) 

182,540,533 
(23,091) 

218,663,108 
(2,034,929) 

182,517,442 
(1,348,035) 

$216,628,179 

$181,169,407 

218,971 
$    998.59 

182,204 
$   1,001.72 

STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
SHORT-TERM  INVESTMENT  POOL 


STATEMENT  OF  CHANGES  IN  INVESTMENTS  MANAGED 
FOR  THE  YEARS  ENDED  JUNE  30,  1980  and  1979 


1980  1979 


The  accompanying  notes  are  an  integral  part 
of  these  financial  statements. 


Net  asset  value,  beginning  of  year  $181,169,407  $170,051,587 

Value  of  units  purchased  by  participants  98,758,064  80,986,353 

Changes  in  current  value  of  investments  managed  696,955  (231,490) 

Value  of  units  sold  by  participants  (63,996,247)  (69,637,043) 

Net  Asset  Value,  end  of  year  $216,628,179  $181,169,407 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
SHORT-TERM  INVESTMENT  POOL 

STATEMENT  OF  INVESTMENT  INCOME  AND  DISTRIBUTIONS 
FOR  THE  YEARS  ENDED  JUNE  30,  1980  and  1979 


1980 


Interest  income 
Administrative  expenses  (Note  2) 

Net  income 
Income  purchased  by  participants 
Income  due  participants,  beginning  of  year 

Income  available  for  distribution 

Income  distributed  on  units  sold  (Note  2) 
November  distribution  (Note  2) 
May  distribution  (Note  2) 
Total  distributions 

Income  due  participants,  end  of  year 


$20,125,379 

(272,626) 

19,852,753 

2,527,991 

1,348,035 

$23,728,779" 

1,747,919' 
8,314,429 
11,631,502 
$21,693,850 

$  2,034,929~ 


The  accompanying  notes  are  an  integral  part 
of  these  financial  statements. 


1979 


$14,837,352 

(258,692) 

14,578,660 

1,553,956 

1,091,227 

$17,223,843 

1,536,420 

6,751,755 

7,587,633 

$15,875,808 

$  1,348,035~ 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 

SHORT-TERM  INVESTMENT  POOL 

NOTES  TO  FINANCIAL  STATEMENTS 

JUNE  30,  1980 

1.     HISTORY  AND  ORGANIZATION: 

The  State  of  Montana  Board  of  Investments  (Board)  was  created  by  an  act  of  the  Legislature  to  invest  and 
manage  the  State  of  Montana's  investment  funds  on  a  centralized  basis.  The  Short-Term  Investment  Pool 
(STIP)  provides  a  short-term  investment  vehicle  to  participants  (state  and  local  governmental  units)  with  a 
relatively  small  amount  to  invest.  Investments  in  STIP  affords  the  participant  liquidity  and  a  return  on  their  in- 
vestment. The  investments  and  the  income  of  STIP  are  owned  by  the  participants  as  they  purchase  units  and  are 
managed  on  their  behalf  by  the  Board. 


2.     SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES: 

Administrative  Expenses 

Administrative  expenses  incurred  by  the  Board  are  charged  to  STIP  daily  based  on  the  Board's  expenses  ap- 
plicable to  STIP. 

Income  Distribution 

The  value  of  units  purchased  or  sold  includes  a  daily  computation  of  net  asset  value  and  income;  therefore,  in- 
come to  point  of  sale  is  included  in  proceeds  to  the  seller.  Cash  distributions  of  income  are  made  to  continuing  par- 
ticipants on  the  last  working  day  in  the  months  of  May  and  November.  The  amounts  shown  for  value  of  units  pur- 
chased and  sold  by  participants  are  net  of  income  purchased  and  income  sold,  respectively. 

Money  Max  System 

On  July  1 ,  1979,  the  Board  converted  from  a  manual  to  an  automated  system  (Money  Max)  for  STIP  accounting. 
Money  Max  automatically  accrues  investment  income  and  expenses,  computes  unit  values,  etc.,  on  an  individual  fund 
basis.  Current  values  for  investments  are  determined  by  Money  Max  through  direct  computer  access  from  a  New 
York  securities  valuation  firm.  Investments  are  presented  in  the  statements  of  investments  managed  at  current  value. 
The  value  of  investments  managed  is  adjusted  daily  for  changes  in  the  current  value. 
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SCHEDULE  A 
SOURCE  OF  INVESTMENTS 


Other  Retirement  Funds: 

Highway  Patrol  Retirement  Fund 
Statewide  Police  Reserve  Fund 
Sheriffs'  Retirement  Fund 
Game  Wardens'  Retirement  Fund 
Montana  Judges'  Retirement  Fund 

TOTAL 


Various  University  Funds: 

Montana  State  University 
University  of  Montana 
Eastern  Montana  College 
Montana  Tech 
Western  Montana  College 
Northern  Montana  College 

TOTAL 


Other  Funds: 

Agency  Insurance  Fund 
Local  Impact  Fund 
Hail  Insurance  Fund 
Volunteer  Fireman's  Fund 
Subsequent  Injury  Fund 
Woodville  Highway  Replacement  Fund 
Highway  Complex  Sinking  Fund 
Crime  Victims'  Compensation  Fund 
Coal  Tax-Park  Acquisition  Fund 
Land  &  Resource  Development  Fund 
Livestock-Inspection  &  Control  Fund 
Highway  Complex  Headquarters  Fund 
Flood  Insurance  Fund 
Uninsured  Employers  Fund 
Agriculture-Grain  Services  Fund 
Wheat  Research  and  Marketing  Fund 
Board  of  Oil  &  Gas  Fund 
Montana  Rural  Rehabilitation  Fund 
Foster  Children  Fund 


1978-1979 

1979-1980 

$  5,563,535 

$  6,405,458 

4,868,628 

6,006,043 

4,590,682 

5,499,811 

2,410,833 

2,842,426 

2,323,542 

2,679,920 

$19,757,220 

$23,433,658 

1978-1979 

1979-1980 

$  4,966,766 

$12,210,344 

2,648,313 

2,988,461 

899,981 

1,949,410 

794,782 

844,488 

330,993 

222,374 

248,626 

306,257 

$  9,889,461 

$18,521,334 

1978-1979 

1979-1980 

$  4,796,256 

$  6,637,775 

4,344,896 

7,393,846 

2,826,317 

3,490,576 

2,077,160 

2,261,083 

1,959,158 

2,128,021 

1,799,541 

1,767,599 

1,234,250 

599,741 

0 

520,421 

1,475,267 

3,564,461 

1,125,361 

1,638,024 

372,527 

457,324 

322,095 

296,450 

249,172 

249,172 

228,974 

224,426 

212,181 

212,181 

207,735 

167,928 

145,760 

434,764 

95,465 

22,270 

89,273 

108,659 

Donable  Property  Fund 
Agriculture-Commercial  Feed  ERA  Fund 
Agriculture-Commercial  Fertilizer  Fund 
Livestock-Animal  Health  Emergency  Fund 
Water  and  Waste  Water  Operators'  Fund 
Eugene  W.  Price  Scholarship  Fund 
Livestock-Animal  Health  ERA  Fund 
Group  Benefits  Fund 
Joseph  Homan  Fellowship  Fund 
Federal  Revenue  Sharing  Funds 

TOTAL 


OTHER  STIP*: 

County  Funds 

Fire  Department  ReHef  Associations 

City  Funds 

School  Funds 

TOTAL 

*County  and  city  funds  not  under  the  control  of  the  State  of  Montana. 


68,227 

65,948 

52,637 

47,662 

21,214 

13,186 

0 

0 

0 

323,457 

68,227 

65,948 

52,637 

51,532 

19,207 

13,186 

241,220 

994,120 

8,855 

0 

$24,153,719 

$33,689,653 

1978-1979 

1979-1980 

$  7,586,616 

4,574,233 

3,317,198 

9,157 

$  5,199,926 

5,188,752 

1,062,368 

9,157 

$15,487,204 

$11,460,203 

SCHEDULE  B 
TYPE  OF  INVESTMENTS 


OTHER: 


Statewide  Police  Reserve  Fund: 

City  of  Havre  City  Hall  Bonds 

PERS: 

ESC  Building  Revenue  Bond 

Building  and  Land 

TRS: 

Building  and  Land 

SRS  Building 

TOTAL 


1978-1979 

1979-1980 

$   50,000 

$   50,000 

912,651 
141,613 

809,393 
157,486 

158,198 
1,554,644 

154,235 
1,515,918 

$2,817,106 

$2,687,032 
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SCHEDULE C 
INVESTMENT  INCOME  1979-80  FISCAL  YEAR 


Public  Employees'  Retirement  System  Fund 

Treasurer's  Fund 

Teachers'  Retirement  System  Fund 

Trust  &  Legacy  Fund 

Workers'  Compensation  Fund 

Resource  Indemnity  Fund 

Social  Security  Fund 

Common  School  Interest  &  Income  Fund 

Long  Range  Building  Fund 

Educational  Trust  Fund 

Highway  Patrol  Retirement  Fund 

Statewide  Police  Reserve  Fund 

Local  Impact  Fund 

Sheriffs'  Retirement  Fund 

Montana  State  University 

Long  Range  Building  Sinking  Fund 

Hail  Insurance  Fund 

Permanent  Coal  Trust  Fund 

Agency  Insurance  Fund 

Game  Wardens'  Retirement  Fund 

Montana  Judges'  Retirement  Fund 

Volunteer  Fireman's  Fund 

Highway  Complex  Headquarters  Fund 

Subsequent  Injury  Fund 

University  of  Montana 

Federal  Revenue  Sharing,  Cap.  Const.  Fund 

Highway  Building  Complex  Sinking  Fund 

Coal  Tax-Park  Acquisition  Fund 

Lands  &  Resource  Development  Fund 

Montana  Tech 

Woodville  Highway  Replacement  Fund 

Eastern  Montana  College 

Montana  Rural  Rehab.  Fund 

Northern  Montana  College 

William  Murphy  Fund 

Wheat  Research  &  Marketing  Fund 

Livestock  Commission-Inspection  &  Control  Fund 

Western  Montana  College 

Flood  Insurance  Fund 

Agriculture-Grain  Services  Fund 

Deaf  &  Blind  Bequest  Fund 


NET 

CURRENT 

DEFERRED 

AMORTI- 

GAIN OR 

STIP 

MODIFIED 

ACCRUED 

NET 

CASH 

ZATION 

(LOSS) 

INCOME 

INCOME 

INCOME 

INCOME 

$18,429,379 

$101,852 

$    (40,737) 

$              - 

$18,490,494 

$    830,827 

$19,321,321 

8,526,811 

6,562 

— 

12,145,117 

20,678,490 

663,123 

21,341,613 

14,440,870 

160,544 

(61,485) 

— 

14,539,929 

396,532 

14,936,461 

8,219,091 

467,852 

(775,839) 

— 

7,911,104 

262,307 

8,173,411 

4,973,671 

61,198 

(68,554) 

— 

4,966,315 

144,653 

5,110,968 

1,081,495 

1,542 

(948) 

93,440 

1,175,529 

67,868 

1,243,397 

1,443,300 

104 

— 

— 

1,443,404 

41,148 

1,484,552 

1,414,241 

4,973 

— 

359,901 

1,779,115 

211,177 

1,990,292 

— 

— 

— 

1,090,246 

1,090,246 

80,464 

1,170,710 

1,126,230 

7,871 

— 

87,929 

1,222,030 

339,926 

1,561,956 

475,394 

4,611 

(4,207) 

5,344 

481,142 

26,309 

507,451 

426,240 

795 

— 

31,601 

458,636 

19,028 

477,664 

— 

— 

— 

515,242 

515,242 

33,288 

548,530 

401,434 

1,109 

(336) 

14,681 

416,888 

31,178 

448,066 

29,131 

— 

— 

767,709 

796,840 

132,046 

928,886 

231,619 

368 

— 

— 

231,987 

(43,510) 

188,477 

40,665 

40 

— 

251,424 

292,129 

10,953 

303,082 

1,805,020 

13,157 

— 

299,953 

2,118,130 

501,250 

2,619,380 

— 

— 

— 

526,532 

526,532 

25,395 

551,927 

190,912 

482 

(736) 

11,053 

201,711 

4,844 

206,555 

194,839 

588 

(475) 

6,201 

201,153 

7,033 

208,186 

168,672 

543 

(194) 

5,882 

174,903 

(3,742) 

171,161 

— 

— 

— 

28,203 

28,203 

428 

28,631 

167,681 

674 

— 

4,143 

172,498 

971 

173,469 

712 

130 

— 

275,666 

276,508 

9,497 

286,005 

475,069 

— 

— 

(397) 

474,672 

(2,204) 

472,468 

99,286 

37 

— 

— 

99,323 

(43,113) 

56,210 

— 

— 

— 

253,740 

253,740 

22,394 

276,134 

— 

— 

— 

136,947 

136,947 

7,146 

144,093 

14,238 

355 

— 

76,170 

90,763 

1,227 

91,990 

— 

— 

— 

162,881 

162,881 

3,274 

166,155 

38,273 

— 

— 

72,094 

110,367 

9,032 

119,399 

— 

— 

— 

2,617 

2,617 

(444) 

2,173 

— 

— 

— 

26,075 

26,075 

1,084 

27,159 

17,233 

— 

— 

1,954 

19,187 

642 

19,829 

— 

— 

— 

27,714 

27,714 

75 

27,789 

— 

— 

— 

37,626 

37,626 

1,583 

39,209 

— 

— 

— 

31,367 

31,367 

(565) 

30,802 

— 

— 

— 

24,184 

24,184 

510 

24,694 

— 

— 

— 

20,630 

20,630 

435 

21,065 

3,454 

— 

— 

6,032 

9,486 

1,360 

10,846 
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SCHEDULE  C  (continued) 


Donable  Property  Fund 
Board  of  Oil  &  Gas  Fund 
Agriculture-Commercial  Feed  ERA  Fund 
Foster  Children  Fund 
Livestock  Commission- 
Animal  Health  Emergency  Fund 
Dixon  Endowment  Fund 

Livestock  Commission-Animal  Health  ERA  Fund 
Agriculture-Commercial  Fertilizer  Fund 
T.R.S.  Minnie  Fullam  Fund 
Water  &  Waste  Water  Operators'  Fund 
Uninsured  Employers'  Fund 
Potter  Trust  Fund 
Eugene  W.  Price  Scholarship  Fund 
Crime  Victims'  Compensation  Fund 
Group  Benefits  Fund 
Joseph  Homan  Fellowship  Fund 
Other  STIP 
TOTAL 


NET 

CURRENT 

DEFERRED 

AMORTI- 

GAIN OR 

STIP 

MODIFIED 

ACCRUED 

NET 

CASH 

ZATION 

(LOSS) 

INCOME 

INCOME 

INCOME 

INCOME 

— 

— 

— 

6,614 

6,614 

139 

6,753 

— 

— 

— 

19,459 

19,459 

3,095 

22,554 

— 

— 

— 

6,416 

6,416 

135 

6,551 

— 

— 

— 

9,614 

9,614 

363 

9,977 



— 

— 

4,802 

4,802 

2,252 

7,054 

3,830 

— 

— 

— 

3,830 

— 

3,830 

— 

— 

— 

10,420 

10,420 

134 

10,554 

— 

— 

— 

5,133 

5,133 

108 

5,241 

1,446 

11 

— 

1,149 

2,606 

152 

2,758 

— 

— 

— 

1,896 

1,896 

45 

1,941 

5,104 

— 

— 

9,449 

14,553 

61 

14,614 

(7) 

— 

— 

4,388 

4,381 

(690) 

3,691 

— 

— 

— 

1,283 

1,283 

27 

1,310 

18,159 

60 

— 

4,119 

22,338 

10,173 

32,511 

— 

— 

— 

52,618 

52,618 

8,226 

60,844 

— 

— 

— 

22 

22 

81 

103 

— 

— 

— 

1,143,291 
$18,680,574 

1,143,291 
$83,026,013 

(2,947) 
$3,816,783 

1,140,344 

$64,463,492 

$835,458 

$(953,511) 

$86,842,796 
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SCHEDULE  D 

SUMMARY  OF  BOND  SWAPS 

FOR  FISCAL  YEAR  1979-80 


FUND: 

Teachers'  Retirement  System  Fund 
Public  Employees'  Retirement  System  Fund 
Trust  &  Legacy  Fund 
Workers'  Compensation  Fund 
Resource  Indemnity  Fund 
Montana  Judges'  Retirement  Fund 
Sheriffs'  Retirement  Fund 
Highway  Patrol  Retirement  Fund 
Game  Wardens'  Retirement  Fund 

TOTAL 

(1)  If  the  completed  transaction  method  was  used  for  gains  and  losses  on  bond  swaps. 

(2)  Based  on  the  deferral  method  of  accounting  for  gains  and  losses  on  bond  swaps. 


PAR 

PAR 

REALIZED 

DEFERRED 

SOLD 

ACQUIRED 

GAIN  or  (LOSS) 

GAIN  OR  (LOSS) 

$3,588,000 

$3,588,000 

$    (765,631) 

$(16,974) 

2,500,000 

2,500,000 

(571,328) 

(9,462) 

1,300,000 

1,300,000 

(369,016) 

(7,135) 

1,100,000 

1,100,000 

(273,511) 

(4,648) 

500,000 

500,000 

(6,171) 

(948) 

160,000 

160,000 

(53,273) 

(475) 

150,000 

150,000 

(47,126) 

(336) 

145,000 

145,000 

(47,809) 

(412) 

20,000 

20,000 

(7,285) 

(84) 

$9,463,000 

$9,463,000 

$(2,141,150)  (1) 

$(40,474)  (2) 

SCHEDULE  E 

UNAMORTIZED  DEFERRED 

GAINS  or  (LOSSES)  ON  BOND  SWAPS 

As  of  June  30,  1980 

FUND:  BALANCE 

Trust  &  Legacy  Fund  $(3,292,684) 

Teachers'  Retirement  System  Fund  (1,171,248) 

Public  Employees'  Retirement  System  Fund  (883,836) 

Workers'  Compensation  Fund  (783,667) 

Highway  Patrol  Retirement  Fund  (89,085) 

Montana  Judges'  Retirement  Fund  (52,798) 

Sheriffs'  Retirement  Fund  (46,790) 

Game  Wardens'  Retirement  Fund  (10,979) 

Resource  Indemnity  Fund  (5,223) 


TOTAL  $(6,336,310) 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
GENERAL  FOOTNOTES 


Total  Investments 

The  total  STIP  investments  as  included  in  the  graphs,  Type  of  Investments  and  Total  Investments  at  Book 
Value  differs  from  the  STIP  investments  as  included  in  the  graph  Source  of  Investments  by  the  amount  of 
$8,198,553.  The  first  two  graphs  show  the  Board's  original  cost  of  the  STIP  portfolio  while  the  latter  graph 
shows  the  participants'  cost  of  the  STIP  units.  STIP  units  are  sold  to  the  participants  at  the  current  market  value 
of  the  STIP  portfolio  plus  any  accured  earnings  as  of  the  date  the  participants  joined  the  investment  pool. 

Portfolio  Yield 

The  yields  for  the  Treasurer's  Fund  and  STIP  are  calculated  by  determining  the  daily  average  invested 
balances  and  dividing  this  into  net  income  for  the  fiscal  year.  All  other  portfolio  yields  are  calculated  as  follows: 
two  times  net  income  divided  by  the  beginning  and  ending  asset  balances  less  net  income. 


RATE  OF  RETURN  SUMMARY 


All  Funds 

Treasurer's  Fund 

Short-Term  Investment  Pool 

Public  Employees'  Retirement  System  Fund 

Teachers'  Retirement  System  Fund 

Trust  &  Legacy  Fund 

Workers'  Compensation  Fund 

Highway  Patrol  Retirement  Fund 

Judges'  Retirement  Fund 

Game  Wardens'  Retirement  Fund 

Sheriffs'  Retirement  Fund 

Statewide  Police  Reserve  Fund 

Resource  Indemnity  Fund 

Educational  Trust  Fund 

Permanent  Trust  Fund 


FISCAL  YEAR 

FISCAL  YEAR 

1979 

1980 

8.07% 

9.43% 

8.41% 

10.51% 

8.12% 

10.23% 

nd             8.50% 

8.78% 

8.51% 

8.53% 

7.68% 

8.27% 

8.71% 

8.99% 

8.48% 

8.86% 

8.32% 

8.68% 

8.04% 

8.19% 

8.83% 

9.29% 

9.12% 

9.19% 

8.60% 

9.04% 

7.89% 

9.74% 

8.55% 

9.66% 
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500  copies  of  this  public  document  were  published  at  an  estimated  cost  of  $2.85  per  copy,  for  a  total  cost  of  $1,425.00, 
which  includes  $860.00  for  printing  and  $565.00  for  distribution. 


